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Savings

Generic medicines provide billions of dollars in savings to patients and payors, including the 
federal government.  On average, a typical generic drug is approximately 80-85% less than its 
brand drug counterpart.  Here are just a few more facts:

 — $824 billion over the past 10 years in savings to the health care industry iii 
 • $139.6 billion in savings for 2009  iv
 — In 2007 alone, generic drugs generated $33 billion in savings for just the Medicare  
  Part D Program v 
 • $24 billion in savings to patients and $9 billion in savings to the government vi 
 • If no generic alternative was available, Part D expenditures would have been $93  
    billion more or 55% higher vii 
Potential for Additional Savings
 — Medicare Part B could save an additional $111 million annually by using lowest cost 
   generic for 16 outpatient drugs viii  
  

Industry Outlook

equivalent alternatives.

 — In 2010 generic prescriptions accounted for 78% of the prescriptions dispensed in the United States but only 25% or the total drug spent. xi
 — The average cost of a brand drug is $155.45 compared to $39.73 for the generic equivalent xii 
 — Pharmacists dispensed over 2.9 billion generic prescriptions in the United States in 2010
 — $89 billion in annual brand drugs sales will lose patent protection over the next  years xiii 
 — The top  U.S. corporations by unbranded generic prescriptions dispensed are: Teva Pharmaceuticals USA, Mylan Labs, Inc., Sandoz, Watson Pharma, and Lupin Pharma xiv
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 — Medicaid could save $271 million if generic drugs were fully utilized for 20 drug compounds ix 
 — A 2% increase in generic utilization for the Medicaid Program would save approximately $1.31 billion; a 5% increase would save approximately $3.27 billion x
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