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Pharmaceutical Industry

Safety
The generic pharmaceutical industry is committed to providing safe, effective, and affordable medicines to patients.

— Generic drugs must meet FDAS rigorous safety and efficacy standards /
— The FDA requires a generic drug to have the same quality, performance, and same therapeutic effect as its brand drug counterpart //

Savings Savings by Year ($ in billions)
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Generic medicines provide billions of dollars in savings to patients and payors, including the 51400

federal government. On average, a typical generic drug is approximately 80-85% less thaniits  ¢150.¢
brand drug counterpart. Here are just a few more facts:
$100.0
— $824 billion over the past 10 years in savings to the health care industry /i
+ $139.6 billion in savings for 2009
— In 2007 alone, generic drugs generated $33 billion in savings for just the Medicare $60.0
Part D Program v
« $24 billion in savings to patients and $9 billion in savings to the government
+ If no generic alternative was available, Part D expenditures would have been $93  ¢50 ¢
billion more or 55% higher V1!
Potential for Additional Savings 50.0
— Medicare Part B could save an additional $111 million annually by using lowest cost

generic for 16 outpatient drugs Vil '
— Medicaid could save $271 million if generic drugs were fully utilized for 20 drug compounds X
— A 2% increase in generic utilization for the Medicaid Program would save approximately $1.31 billion; a 5% increase would save approximately $3.27 billion X
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Industry Outlook

The generic pharmaceutical industry continues to thrive and grow. As more brand name drugs lose patent protection, the greater the opportunity to offer patients low-cost
equivalent alternatives.

— In 2010 generic prescriptions accounted for 78% of the prescriptions dispensed in the United States but only 25% or the total drug spent. X/
— The average cost of a brand drug is $155.45 compared to $39.73 for the generic equivalent Xii

— Pharmacists dispensed over 2.9 billion generic prescriptions in the United States in 2010

— $89 billion in annual brand drugs sales will lose patent protection over the next five years Xiii
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