WASHINGTON OFFICE;
216 CannoON House OFFICE BUILDING
WasHinGgToN, DC 20515
P (202) 225-2076
F (202) 225-4977

COMMITTEES:

ARMED SERVICES

SUBCOMMITTEES:
READINESS
SEAPOWER AND PROJECTION FORCES

ety DISTRICT OFFICES:
AGRICULTURE 101 WATER STREET, SUITe 301

SUBCOMMITTEES: NorwicH, CT 06360
GENERAL FARM COMMODITIES AND yﬂt @uurtney P (860) 886-0139

Risk MANAGEMENT ; F (860) 886-2974

Congress of the United States 77z Ay, U

. ; . EnFiELD, CT 06082

2nd Mistrict, Connecticut P (860) 741-6011

F (860) 741-6036

August 25, 2011

The Honorable Jon Leibowitz
Chairman

Federal Trade Commission

600 Pennsylvania Avenue N.W.
Washington, D.C. 20580

Dear Chairman Leibowitz:

I write today to express my concern about the proposed merger between Express Scripts and
Medco, two of the largest operating pharmacy benefit managers (PBMs).

Like many of my colleagues, I have concerns that the proposal will lead to further market
concentration in an industry -- where there are already few choices -- without realizing cost
savings for consumers. At the same time, this concentration will squeeze community
pharmacies, forcing some out of business and creating job losses. Considering job loss and other
economic consequences are at stake, [ would encourage you to reject the Express Scripts-Medco

merger.

The opportunity to leverage economies of scale and realize cost savings for consumers and the
American taxpayer has been cited by proponents of the proposed merger. However, there is little
evidence that increased market concentration of Express Scripts will significantly lower costs for
consumers or the American taxpayer. Rebates generated from pharmaceutical manufactures will
likely become larger. And, the differences in negotiated reimbursements with insurance
providers and pharmacies for dispensing medications will also likely increase. However, based
on empirical evidence, the exchange between price reductions and consumer savings may not be
equal.

In Connecticut and around the country, we have already seen some of the consequences of
limited concentration of PBMs. Onerous contracts with unrealistic pharmacy reimbursements
have forced many community pharmacies out of business. Further concentration will erode
already limited negotiating power, create more burdensome contracts, and in the worst scenario,
force more community pharmacies out of business. At a time when our country still struggles
with high unemployment, this would be another blow to our economic recovery.
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The proposed Express Scripts-Medco merger will have a significant impact on the American
taxpayer and small businesses in Connecticut and around the country. Again, I would encourage
you to prevent these consequences by blocking the Express Scripts-Medco merger.

Thank you for your consideration and please do not hesitate to contact me if you have additional
questions.

Sincerely,

e

JOE COURTNEY
Member of Congress



