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Reduce spending by af least $1.2 Trillion/10 vears in BA and > 31 T in OT relative to adusted
CBO January baseline, with FY 2012 Budget Authority set at $1.045 Trillion with caps sufficient
to achieve target savings. Firewall for FY 12 and FY 13 between defense appropriations bills
and other bills, with comparable reductions below a freeze in both categonies. Include
emergency funding reform, and appropriste cap adjustments for program integrity.

" QCQ Caps
Reduce spending by at least = 31 Trillion/ 10 years (includes State).

Other frems

¢ Must reduce spending, in the areas delineated below, by net of at least 3200 Billion/10 years,
comsistent with the table below:

In addition:

| Civilion Retirement [ 33

[ Military Retirement 1
TRICARE drug capmmemsJTRlCe\RF, for 16
Life :
Fanrie Mae/Freddie Mac 30|
Postal Reform 6!
PRGC 9

| TSA/Mlight plan 1

| SpectrunyUniversal Services Fund 2
Program integrity and asset sales 4

il and gas R&D 0.2
Flood insuanee ) 4
Agriculture subsidies/congervation programs 33

| Nutition assistance 2
ngex education (net of Pell fix) 10

| Extension of Ul benefits | 43 ]
Tol‘il other mandatory savings savings 2

«  Settle on CR formula for October 1.
+  Enact mutaally-agreed health savings which could include an expansion of high-income

premiums to pay for & two-year extension of SGR,

«  Extend payroll tax cut.




= Provide [or other ding items including highway programs, if offset.

Incregse of Statutory Debt Limit
Increase the debt limit i ($X Billion].

Additional [$X Billion equal to amount necessary to a\md reaching the debt limit until February
18, 2013]w be upon ion of Presi prop to achieve targets described
below in Sections 1 and 2. Upon submission, the House and Senate would consider under
expedited pmc-:dures a motion 1o disapprove dw X B!l[lon increase in the debt Jimit]. Unless
bath houses disapp the i , and such disapproval is upheld by both houses over g
potential veto, the increase would take effect.

If the further deficit reduction described below is not enacted by January 1, 2013, the following
proposals would go into effect:

& Sequester on Medicare and Medicaid equal to $425 billion over ten years ($150 billion
ac:oss—tue hoard on Medicare provider payments; $150 billion across-the-board increase
in co-pays and deductibles; $125 billion across-the-beard reduction
in Medicaid FMAP),

& Make permanent 10%, 15%, 25%, 28% individual rates; other “middle class” tax cuts
{PAYGO definition) and estate tax at 2009 parameters. Freeze value of
deductions/expenditures at their 2011 maximum level.

A bill meeting the conditions set forth below would have limited debate, tight definition of
germaneness, and would only be subject o dments which are i with the budgetary
guidelines below. In addition to mesting the specific comp below, the objective of the bill
would be to echieve “primary balance” within a specified # of years.

Section 1

+  Title I. Must reduce spending in Medicare health prog: by at least $110
Billion/1 Ovears. CBO must cerdfy that spending reductions from 2022 to 2031, net of impacts
on other federal programs, are ai least $250 Billion (approximately 0.1% of GDP).

*  Title Il Must reduce total Medicare spending by at least $250 B from 2012 10 2021, CBO
must certify that spending reductivns fom 2022 10 2031, m-;;?'ﬁpac& on other federal
programs, are at least $800 Billion (approximately 0.25% of GDP). Savings would be
achieved through changes in policy in the following areas, and other areas:

c@ Alteration in the e.lslb lity age for Medicare
o Adj top llected for services and benefits cumrently covered under
Part B and Pan D.




- Reforming and lining deductibles and co-i for covered services.
o Limitations to certain types of e
o P for hospitals, post care, and p iption drugs.

Title TfI.

o Applicihe Superlative CPI to Social Secun and the tax code
bepinning in 2015, wil it enhancement for the oldest Social Secunty
heneficiaries with low- to moderate- incomes (net saves ~ 0.3 percent of payroll);
and, .
o Reduce the 75-year estimated shorfall of the 5°°i;113_°~_“1ifimm by 0.7%
G msmmum,gmﬂmw, with & balasced

package of tax and benefit changes.

— —

Section 2

Eract fundamental tax reform that generates revenue totaling at least [536 28% Trillion - an
amount equal 1o the amount of total savings achieved through Title 1 and Title 2 of Secton
1] from 2012-2021 while preserving outlays from extending the 2001 and 2003 tax cuts as
aciended. e e i
Reduce, eliminate, simplify, and lid pendi tated with i
deductions, exclusions, and credits.

Reduce the number of individual and corporste income tax rates in section 1 and 11 of the
internal Revenue Code of 1986, reducing sach rate to the lowest possible level consistent
with the overall revenue target deseribed above and with efforts to broaden the individual and
corporate income tax bases respectively.

" Maintain an income-hased tax system without adding any new tax structures.

Repeal the current AMT.
Enact reform that impr i ional competitiveness and i i ives for
companies to invest in the United States and succeed globally.

Budget Enforcement

Second bill would include necessary

hanisms o deficit reduction

4

contained in bill, as well as mutually agreeabie reforms to the Budget Act.



