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MAY 07 2012

The Honorable Orrin Hatch

United States Senate
Washington, D.C. 20510

Dear Senator Hatch:
Innovation (Innovation Center). We apologize for the delay in responding to your inquiry. We

share your goal of reducing health care costs and improving the fiscal solvency of Medicare,
Medicaid, and the Children’s Health Insurance Program (CHIP). We appreciate the opportunity

Thank you for your letters about the operations of the Center for Medicare and Medicaid
to provide the attached information about the work of the Innovation Center to achieve this goal.

As specified in the Affordable Care Act, the purpose of the Innovation Center is to test

innovative payment and service delivery models to reduce program expenditures while
preserving or enhancing quality of care furnished to individuals under Medicare, Medicaid, and

CHIP. In its first year of existence, the Innovation Center has begun to test multiple innovative
models reflecting the diversity of approaches proposed by innovators from across the country.

Data and information on model programs, administrative costs, and operations since the
inception of the Innovation Center are contained in the enclosed documents.
We appreciate your support and share your concern for fiscal responsibility. I will also provide

this response to the cosigners of your letter.
Sincerely,

Mlbonla
anner
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