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Chairman Brady Announces Hearing on the
2013 Medicare Trustees Report

House Ways and Means Health Subcommittee Chairman Kevin Brady (R-TX)
today announced that the Subcommittee on Health will hold a hearing on the
recently released 2013 Annual Report of the Boards of Trustees of the Federal
Hospital Insurance and Federal Supplementary Medical Insurance Trust Funds.
This hearing will allow the Subcommittee to focus specifically on the Medicare
program’s financial status and changes from the Trustees previous reports. The
Subcommittee will hear testimony from Medicare’s two public trustees. The
hearing will take place on Thursday, June 20, 2013, in 1100 Longworth House
Office Building, beginning at 9:30 A.M.

In announcing the hearing, Chairman Brady stated, “The conclusions of the
Medicare Trustees are deeply troubling and should serve as a call to action
for those who want to save Medicare. While Medicare’'s Hospital Insurance
trust fund has been given a brief two year reprieve before going bankrupt,
that doesn’t mean Congress has two more years to act. The simple truth is
that Medicare remains in deep financial trouble and the time to act is now. It is
critical that the American people, the President and Congress understand just
how dire Medicare’s finances are.”

BACKGROUND:

The Social Security Act requires the Board of Trustees for the Medicare program to
report annually to the Congress on the current and projected financial condition of
the Medicare Hospital Insurance (HI) and the Supplementary Medical Insurance
(SMI) trust funds. The trustees, who are designated in statute, are the Secretary of
the Treasury, the Secretary of Health and Human Services, the Secretary of Labor,
the Administrator of the Centers for Medicare and Medicaid Services (CMS), and
the Commissioner of Social Security. Additionally, the statute requires that there be
two public trustees, from different political parties, who are appointed by the
President and confirmed by the Senate for four-year terms. The CMS Office of the
Actuary is responsible for preparing the report. The 2013 report was released on
May 31, 2013, and can be found at
https://www.cms.gov/ReportsTrustFunds/downloads/tr2013.pdf. The Medicare
actuaries subsequently released an alternative scenario memorandum, based on
what actions they expect Congress to take (such as preventing cuts to Medicare
physician payment rates, overriding productivity adjustments to Part A providers,
and eliminating the Independent Payment Advisory Board) to “present an
alternative scenario to heln illustrate and auantifv the notential maanitude of the




http://www.cms.gov/ReportsTrustFunds/Downloads/2011TRAIlternativeScenario.pdf.

Ensuring the financial viability of Social Security and Medicare is one of Congress’
most important responsibilities. The annual release of the trustees’ reports provides
Congress with a valuable update on the programs’ fiscal status and important
information with respect to projections of future expenditures.

The Medicare Trustees again issued a “Medicare funding warning” stating that the
more than 45 percent of Medicare outlays in FY2013 will be comprised of general
revenues. Additionally, the Trustees report the Medicare Hospital Insurance (HI)
trust fund is expected to go bankrupt by 2026, two years later than the 2012
estimate. However, under the high-cost assumptions, the HI trust fund is expected
to go bankrupt by 2019.

The Trustees state that the HI trust fund is not adequately financed through 2014 as
its “expenditures have exceeded income each year since 2008” and will run a
“deficit amounting to $23.8 billion in 2012.” The Trustees project Medicare
spending to grow from 3.6 percent of Gross Domestic Product (GDP) in 2012 to 6.5
percent of GDP in 2087.

Under the alternative scenario, the Trustees estimate that Medicare spending would
increase to 9.8 percent of GDP in 2087. The Trustees state that growth of this
magnitude would “substantially increase the strain on nation’s workers, the
economy, Medicare beneficiaries, and the federal budget.”
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